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SUBJECT: VIEWS OF OPEC GOVERNOR ON CURRENT PETROLEUM DEVELOPMENTS 

1. FOLLOWING NEWS OF SUCCESSFUL OUTCOME OF WASHINGTON ENERGY 
CONFERENCE, PETATT HAD MEETING FEB. 14 WITH JOSE DE LOS RIOS, 

VENEZUELA'S OPEC GOVERNOR, LATTER OBSERVED THAT VENEZUELA HAS LONG 
RECOGNIZED RIGHT OF OIL IMPORTING COUNTRIES TO FORM AN IMPORTERS' 
ORGANIZATION, BUT HE EMPHASIZED THAT IN MEETING BETWEEN PRODUCER 
AND CONSUMER COUNTRIES VENEZUELA WILL WANT TO DISCUSS MORE THAN 
JUST OIL PRICES. IT WILL WANT TO DISCUSS RISING PRICES OF INDUSTRIAL 
AND OTHER PRODUCTS EXPORTED BY INDUSTRIALIZED COUNTRIES AND WAYS AND 
MEANS TO PROTECT OIL EXPORTING COUNTRIES FROM SUCH PRICE RISES AFFECT- 
ING THEIR IMPORTS. PETATT EXPRESSED PERSONAL VIEW THAT ANY AGREEMENT 
ON OIL PRICES ULTIMATELY ARRIVED AT BETWEEN PRODUCERS AND CONSUMERS 
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INFLATION AND OTHER RELEVANT FACTORS. 

2. DE LOS RIOS ALSO EXPRESSED FEAR THAT U.S. GOVERNMENT MIGHT BE 
ENGAGED IN AN ATTEMPT TO LINE UP LDC OIL IMPORTING COUNTRIES AGAINST 
VENEZUELA AND OTHER PRODUCER COUNTRIES. PETATT ASSURED HIM THAT 
SUCH IS NOT THE CASE AND THAT U.S. AIM IS NOT CONFRONTATION BUT 

IS RATHER A BRINGING TOGETHER OF INTERESTED PARTIES, BOTH PRODUCERS 
AND CONSUMERS, TO ARRIVE AT EQUITABLE OIL SUPPLY ARRANGEMENTS. 

3. DE LOS RIOS, SPEAKING PERSONALLY AND NOT ON BEHALF OF THE MINISTRY, 

EXPRESSED THE VIEW THAT OPEC HAS PUSHED UP OIL PRICES TOO QUICKLY 
AND TOO FAR AND THAT THERE WILL HAVE TO BE SOME READJUSTMENT. EVEN 
AFTER A PRICE ADJUSTMENT, DE LOS RIOS AGREED, PRODUCING COUNTRIES 
WILL STILL HAVE TO FIND MEANS OF ASSISTING POORER LDC'S WITH THEIR 
OIL IMPORTS. HE NOTED THAT U.S. CONGRESS HAS REFUSED REPLENISHMENT 
FOR IDA AND SUGGESTED THAT IN HIS OPINION IT WOULD BE EMINENTLY 
LOGICAL FOR OIL PRODUCING COUNTRIES WHICH WILL HAVE LARGEST PAYMENTS 
SURPLUSES TO PICK UP THIS BURDEN. HE SAID THAT VENEZUELA IS CONSIDER- 
ING THE IDEA OF SETTING UP A SPECIAL FUND IN WORLD BANK AFFILIATE IDA 
(NOT IDB), WHICH COULD MAKE LOANS ON CONCESSIONAL TERMS FOR OIL 
PURCHASES. 

4. VENEZUELA HAD HOPED TO HAVE OPEC MEETING FEBRUARY 18 TO CONSIDER 
MEANS OF FINANCING LDC OIL NEEDS BUT IT NOW APPEARS THAT THIS 
MEETING WILL NOT TAKE PLACE OWING TO OPPOSITION OF SEVERAL MEMBER 
COUNTRIES. WHICH HE DID NOT IDENTIFY. THIS WAS TO HAVE BEEN FOLLOWED 
BY MEETING OF OPEC ECONOMIC COMMITTEE ON FEB 25 TO CONSIDER 

OIL PRICES. THIS MEETING MAY STILL TAKE PLACE, DE LOS RIOS 
BELIEVES THAT THE OPEC COUNTRIES WILL ALSO WANT TO HAVE A FULL 
OPEC MEETING TO COORDINATE THEIR POSITION PRIOR TO MEETING 
WITH CONSUMER COUNTRIES. MCCLINTOCK UNQUOTE KISSINGER 
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